Quarterly Update-Q1FY27

Netweb Technologies India Ltd.

Investment Thesis

e Alled structural growth with industry-leading positioning: Netweb
continues to benefit from India's accelerating Al infrastructure build-out, with
Al Systems contributing 62% of Q1FY27 revenue and growing 484% YoY. The
company is well-positioned to capitalize on increasing investments under the
IndiaAl Mission, sovereign Al initiatives, hyperscaler deployments and
enterprise Al adoption, reinforcing its leadership in India's Al infrastructure
ecosystem.

* Record order pipeline and rising deal sizes provide strong revenue visibility:
The company ended Q1FY27 with a 2,507 Cr order book, X848 Cr of L1
orders, and a 10,410 Cr qualified pipeline, compared with 24,142 Cr in
Q1FY26, representing a ~151% YoY increase in pipeline. Management
expects “60% conversion over the next 18-24 months, while the increasing
average ticket size, led by large Al infrastructure deployments and sovereign
Al projects, enhances long-term revenue visibility and growth potential.

* Robust Al demand and expanding technology opportunity: Management
expects Al infrastructure demand to remain strong for the next 1.5-2 years,
supported by sovereign Al initiatives, hyperscaler capex and enterprise Al
adoption. Alongside its core Al infrastructure business, continued
investments in Physical Al, Quantum Computing and sovereign Al solutions
position the company to capture emerging technology opportunities over the
long term.

* Execution advantage through proactive inventory management: Despite
industry-wide GPU and memory shortages, Netweb strategically increased
inventory to secure component availability, enabling uninterrupted project
execution and timely deliveries during the supply-constrained environment.
This supply-chain discipline, combined with direct technology partnerships
and value-added offerings, has enabled the company to sustain 13-14%
EBITDA margins whiledelivering 172% YoY revenue growth.

* Capital-efficient growth supported by improving return ratios: Existing
manufacturing facilities can support 23,000+ Cr annual revenue, limiting the
need for significant capex. Any future fund raise would primarily support
working capital rather than capacity expansion. Reflecting improving
operating efficiency, annualised ROCE improved to ~37% from ~31%, while
annualised ROE increased to ~28% from ~22%, underscoring the company's
ability to generate higher returns despite rapidscaling.

Outlook:.

Netweb remains well-positioned to deliver sustained Al-led growth, supported
by a 2,507 Cr order book, X848 Cr of L1 orders and a X10,410 Cr qualified
pipeline (+151% YoY), with ~60% expected to convert over the next 18-24
months. Backed by strong Al demand, stable 13-14% EBITDA margin guidance,
improving capital efficiency (ROCE ~37% and ROE ~28%) and a capital-light
business model, the company is well placed to capitalize on India's expanding Al
infrastructure opportunity while delivering profitable long-term growth. The
company is well positioned to sustain industry leading growth, with FY26-FY28E
revenue/EBITDA/PAT CAGR of 66%/66%/69% respectively.

We keep our rating to ACCUMULATE Netweb Te chnologies India Ltd with a P/E
multiple of 51x on FY28E EPS to arrive at a TP of 5,307 with an upside of 19%

31 July 2026

PEDhHE

[
“ Your trust is our capital

Pune E-Stock Broking Limited

CMP: X 4,450

Reco: ACCUMULATE
Target Price: X 5,307

Stock Info

BSE 543945
NSE NETWEB
Sector ITEnabled Services
Face Value (X) 2
EquityCapital (XCr) 11.4
Mkt Cap (X Cr) 25,320
Avg volume (1year) 22,07,041
Dividendyield (%) 0.07
52w H/L(X) 5,244 /1,961

Source: Company filings, PESB research

Shareholding Pattern (June 2026)

Promoter 66.98%
Fll 9.27%
DIl 5.91%
Public 17.84%
Source: Company filings, PESB research
Previous report(link):
Netw eb soft Q4FY 26
AnupamaBhootra
Analyst
Siyaa Deshm ukh
Associate


https://puneestock-my.sharepoint.com/:b:/g/personal/siyaa_pesb_co_in/IQCBWxFdHTI9TZPqh1PcHnYbAXKAx_rdca-kxAp7ErJ3eI4?e=79E23x

Quarterly Update-Q1FY27 7 PESH
]

Your trust is our capital

N etweb TeChnOIOgieS I ndia Ltd_ Pune E-Stock Broking Limited

Concall Highlights

* Management reiterated strong growth visibility, backed by a robust order pipeline. The company ended Q1FY27
with an order book of X2,507 crore, X848 crore of L1 orders, and a 10,410 crore qualified pipeline, while
maintaining its guidance of ~60% pipeline conversion over the next 18-24 months. Management indicated that the
current executable order book (~X3,355 crore including L1 orders) provides strong confidence in sustaining robust
revenue growth over FY27 and beyond.

* Al demand continues to accelerate, with Netweb strengthening its market leadership. Al contributed 62% of
Q1FY27 revenue, while 40-45% of the current order book is Al-related. Management highlighted that Netweb is
currently shipping the highest number of large GPU-based Al systems in India and continues to gain market share
through its end-to-end capabilities spanning hardware design, indigenous software stack, manufacturing and
deployment, rather than competing as a commodity server vendor. Additionally, Al infrastructure demand is
expected to remain strong for at least the next 1.5-2 years, supported by IndiaAl Mission, sovereign Al projects,
hyperscalerinvestments and enterprise Al adoption.

* Execution remains healthy despite larger project sizes and industry-wide supply constraints. The execution cyde
has increased to 16-20 weeks (vs. 8-12 weeks eardier) due to significantly larger Al infrastructure deployments.
However, management believes this does not impact the overall growth trajectory, given the healthy order
pipeline. To mitigate ongoing GPU, memory and component shortages, inventory days were intentionally increased
to 110 days, enabling timely execution while maintaining strong customer delivery schedules.

* Margin guidance remains intact despite component inflation. Management reiterated its 13—-14% EBITDA margin
guidance, stating that long-term procurement contracts, advance inventory planning, direct technology
partnerships and disciplined pricing have insulated profitability from rising GPU and memory prices. The company
clarified that it is not taking advantage of component inflation to overprice customers, but rather leveraging its
predictable order pipeline and supply-chain planning to preserve margins sustainably.

* Future capital deployment will be focused on supporting growth rather than expanding manufacturing capacity.
Management stated that existing facilities are already capable of supporting X3,000+ crore annual revenue,
eliminating the need for any significant manufacturing capex. While the company has obtained an enabling
resolution to raise up to 1,200 crore, any future fund raise would be primarily to support working capital
requirements arising from rapid growth, with management explicitly ruling out acquisitions or major capacity
expansion.

» Strategic Al orders are now considered part of the core business, while investments continue in next-generation
technologies. Approximately X430 crore of the earlier disclosed 1,600 crore strategic Al orders was executed
during Q1FY27. Going forward, management will no longer report strategic Al orders separately, as these have
become the "new normal" within its business pipeline. Simultaneously, Netweb continues to invest through its 125-
member R&D team in emerging areas such as Physical Al, Quantum Computing, sovereign Al software, advanced
cooling technologies and Al infrastructure, although no revenue contribution timeline was provided for these
initiatives.

Management Guidance & Outlook

Management reiterated a strong growth outlook, backed by a 22,507 crore order book, X848 crore of L1 orders and a
10,410 crore pipeline, with ~60% expected to convert over 18-24 months. It expects Al demand to remain strong for
the next 1.5-2 years, maintained its 13-14% EBITDA margin guidance, and indicated that any future fund raise would
be primarily forworking capital, not capacity expansion.
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Q1FY27 Financials (Consolidated)

Particulars (X Cr)
Revenue from Operations
Costs

Employee Exp

Other Exp

EBITDA

EBITDA Margin
Depreciation & Amortization
EBIT

EBIT Margin

Finance Cost
OtherIncome
Exceptional Items

EBT

Tax Expense

PAT

PAT Margin

Q1FY27

820
646
25
28
120
15%

10%

Q1FY26 YoY Q4FY26 QoQ
301 172% 774 6%
224 183% 616 5%

16 54% 21 15%
16 74% 40 -29%
45 169% 97 25%
15% -18bps 12% 222bps
3 0% 4 -13%
41 182% 93 26%
14% 52bps 12% 231bps
1 1078% 8 41%
1 667% 10 -17%
0 - 0 -
42 174% 95 20%
11 159% 24 19%
30 180% 71 21%
10% 29bps 9% 128bps

Source: Conpany filings, PESB research

» Quarterly shift in the revenue mix- (YoY)

3.00%

\

2.00%

29.00%
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= Supercomputing/HPC
Systems

= Private cloud & HCI

m Al Systems

= HPS Solutions

= Data centre server

= Software services and
spare parts

Source: Conpany filings, PESB research
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Netweb Technologies India Ltd. Fine € uack B L
Income Statement (X Cr) FY23 FY24 FY25 FY26 FY27E FY28E
Revenue from Operations 445 724 1149 2184 3778 6042
Revenue growth (%) 63% 59% 90% 73% 60%
COGS 324 545 883 1715 2968 4747
Employee cost 29 50 62 80 139 222
Other cost 21 27 44 103 178 285
EBITDA 70 103 160 285 493 788
EBITDA Margin 16% 14% 14% 13% 13% 13%
Depreciation and Amortization 4 6 11 14 16 30
EBIT 66 96 149 271 477 759
EBIT Margin 15% 13% 13% 12% 13% 13%
Financecost 4 6 4 13 15 18
Other Income 1 12 9 19 33 52
EBT 63 102 154 277 494 793
EBT Margin 14% 14% 13% 13% 13% 13%
Total Tax expense 16 26 39 71 126 203
PAT 47 76 114 206 368 590
PAT Margin 11% 10% 10% 9% 10% 10%

FY24-26 FY26-FY28E
Revenue CAGR 74% 66%
EBITDA CAGR 67% 66%
PAT CAGR 65% 69%

Source: Company filings, PESB Research

Balance Sheet (X Cr) FY23 FY24 FY25 FY26 FY27E FY28E
Assets
Non Current Assets
PPE Net Block 17 35 42 46 90 149
Capital WIP 2 1 6 1 1 1
Intangibleand RoU Net Block 6 9 9 12 8 11
Trade Receivables 0 0 0 0 0 0
Other Non Current Assets 3 8 12 6 6 6
Current Assets
Inventories 54 115 223 805 816 1,432
CashandBank Balance 165 405 541 1,259 1,852 2,430
Other Current Assets 19 40 61 126 126 126
Total Assets 266 612 893 2,255 2,899 4,156
Equity
Equity Share Capital 10 11 11 11 11 11
Other equity 83 411 519 712 1,080 1,670
Total Equity 94 423 530 723 1,091 1,681
Liabilities
Non Current Liabilities
Borrowings 9 1 1 1 0 0
Other Non Current Assets 6 9 8 13 13 13
Current Liabilities
Borrowings 22 2 2 274 324 381
Trade Payables 103 127 298 761 989 1,598
Other Current Liabilities 32 50 53 483 483 483

Total Equity and Liabilities 266 612 893 2,255 2,899 4,156

Source: Company filings, PESB Research
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Netweb Technologies India Ltd Fine e s iR idhes
Particulars (X Cr) FY23 FY24 FY25 FY26 FY27E FY28E

Net cash from Operating Activities 27 18 -13 171 138 -3

Net cash fromInvesting Activities -14 -145 112 -216 -57 -91

Net cashfromFinancingActivities -8 209 -18 240 33 39

Source: Company filings, PESB Research

RE FY23 FY24 FY25 FY26 FY27E FY28E

Margin Analysis

Gross Margins (%) 27% 25% 23% 21% 21% 21%
EBITDA Margin (%) 16% 14% 14% 13% 13% 13%
PAT Margin (%) 11% 10% 10% 9% 10% 10%
Profitability

ROA (%) 18% 12% 13% 9% 13% 14%
ROCE (%) 61% 22% 28% 37% 43% 45%
ROE (%) 50% 18% 22% 28% 34% 35%

Liquidity and Solvency

Current ratio (x) 1.5 3.1 2.3 1.4 1.6 1.6
Quickratio (x) 1.2 2.5 1.7 0.9 1.1 1.0
Total Debt/ Equity (x) 0.3 0.0 0.0 0.4 0.3 0.2

Valuation Ratios

P/E (x) 537.6 3324 2204 122.6 68.6 42.8

Source: Company filings, PESB Research
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Disclosures and Disclaimers:

Stock Rating Absolute Return
BUY >20%
ACCUMULATE 12% to 20%
HOLD 5% to 12%
NEUTRAL -5% to 5%
REDUCE -5% to -12%
SELL <-12%

This report has been prepared by Pune E- Stock Broking Limited (here in after referred to as PESB) in the capacity of a Research Analyst r egistered with SEBI and distributed as per SEBI (Research
Analysts) Regulations 2014. This report is prepared and distributed by Research Analysts employed by PESB for information purposes only, and neither the information contained herein, nor any
opinion expressed should be construed or deemed to be construed as solicitation or as offering advice for the purposes of the purchase or sale of any security, investment, or derivatives. The
information and opinions contained in the report were considered by PESB to be valid when published. The report also contains information provided to PESB by third parties. Whilst PESB has taken
all reasonable steps to ensure that all the information in the report is correct, PESB does not offer any warranty as to the accuracy or completeness of such i nformati on. Any person placing reliance on
the report does so entirely at his or her ownrisk and PESB does not accept any liability as aresult. Securities markets may be subject to rapid and unexpected price movements and past performance
is not necessarily an indication of future performance. Investors must undertake independent analysis with their own legal, tax, and financial advisors and reach their own conclusions regarding
investment in securities market and should understand that. Under no circumstances can it be used or considered as an offer to sell or as a solicitation of any offer to buy or sell the securities
mentioned within it. T he information contained in the research reports may have beentaken from trade and statistical services and other sources, which PESB believe is reliable. PESB or any of its
group/ass ociate/affiliate com panies do not guarantee that suchinformation is accur ate or complete and it should not be relied upon as such. Any information provided in the report r eflects analysis at
this date and are subject to change without notice. PESB submits that no material disciplinary action has been taken on PESB by any regul atory authority impacting R esearch Analysis activities.
PESB is aMember of National Stock Exchange of India Limited (NSE), BSE Ltd (Bombay Stock Exchange), Multi Commodity Exchange of India Limited (MCX), National Commodity and Derivatives
Exchange Limited (NCDEX), and has Depository Participant affiliation with Central Depositories Services (India) Limited (CDSL). It is a SEBI registered Portfolio Manager and SEBI registered
Research Analyst [SEBI Reg. No.: INB/F/E 231079832, INB/F/E 011079838, IN-DP-32-2015 AMFI Reg. No. ARN: 173556, SEBI Research Analyst Reg. No.. INH000018197, CIN -
L67120PN2007PLC130374.

Certifications: The Research Analyst(s), Shubham Mundada, who prepared this research report hereby certifies that the views expressed in this research report accurately reflect the research
analyst's personal views about all of the subject issuers and/or securities, that the analyst(s) have no known conflict of interest and no part of the research analyst's compensationwas, is, or will be,
directly or indirectly,related to the Specific views or recommendations contained in this research report.

AdditionalDisclosures of Interest:

The ResearchAnalyst, PESB, or its associates or relatives of the research analyst does not have any Financial interestin the company (ies) covered in this report. The ResearchAnalyst, PESB or its
associates or relatives of the research analyst affiliates do not hold more than 1% of the securities of the company (ies) covered in this report as of the end of the month immediately preceding the
distribution of the research report. The Research Analyst, his/her associate, his/her relative, and PESB, do not have any othermaterial conflict of interest at the time of publication of this research
report. The Research Analyst,PESB, and its associates have notreceived compensation for brokerage Services, investment banking,merchant banking or for any other products or services fromthe
Company (ies) covered in this report, in the past twelve months. The Research Analyst,PESB or as associates have not managed or co-managed,in the previous twelve months, a private or public
offering of securities for the company (ies) covered in this report. The Research Analyst, PESB or its associates have notreceived compensation or other benefits fromthe company (ies) coveredin
this report or fromany third party, in connectionwith the research report. The Research Analyst has not served as an Officer,Director, or employee of the com pany (ies) covered in the Research report.
The Research Analyst and PESB has not been engaged in marketmaking activity for the company (ies) covered inthe Research report.

This researchreportis for informational purposes only and is not tail ored to the specific investment objectives, financial situation or particul ar requirements of any individual Recipient hereof. Certain
securities may give rise to substantial risks and may not be suitable for certaininvestoZEach investor must make its own determination as tothe appropriateness of any Securities referred tointhis
research report based upon thelegal, tax and accounting considerations Applicable to suchinvestor and its own investment objectives or strategy, its financial situation and its Investing experience.
The value of any securitymay be positively or adversely affected by changes in Foreign exchange or interestrates, as well as by other financial, economic, or political facto% Sources, C ompleteness
and Accuracy: The material herein is based upon information obtained from sources that PESB and the research analyst believe to be reliable, but neither PESB nor the research analyst r epresents or
guar antees that the information contained herein is accurate or complete and it should not be relied upon as such. Opinions expressed herein are current opinions as of the date appearing on this
material and are subject to change without notice. Furthermore, PESB is under no obligation to update or keep the information current. Without limiting any of the foregoing, in no event shall PESB,
any of its affiliates/empl oyees or any third party involved in or related to computing or compiling the information have any liability for any damages of any kind including but not limited to any direct or
consequential loss or damage, however arising, fromthe use of this report.

Copyright: The copyright in this research report belongs exclusively to PSB. All rights are reserved. Any unauthorised use or disclosure is prohibited. No reprinting or repr oduction, in whole or in part,
is permitted without the PESB prior consent, except that arecipientmay reprint it for internal circulation only and only if itis reprintedin its entirety. Caution: Risk of |oss in trading/investment can be
substantial and even more than the amount / margin given by you. Investment in securities market are subject to market risks, you are requested to read all the related documents carefully before
investing. Youshould carefully consider whether trading investment is appropriate for you inlight of your experience, objectives, financial resources and other relevant circumstances. PESB and any
of its employees, directors, associates, group entities, or affiliates shall not be liable for losses, if any, incurred by you. You are further cautioned that trading/investments in financial markets are
subject to market risks and are advised to seek independent third-party trading/investment advice outside PESB/group/associates/affiliates/directors/employees before and during your
trading/investment. T here is no guar antee/assurance as toreturns or profits or capital protection or appreciation. PESB and any of its employees, directors, associates, and/ or employ ees, directors,
associates of PESB’s group entities or affiliates is notinducing you for trading investingin the financial market(s). Trading/Investment decision is your sole responsibility.You must also read the Risk
Disclosure Document and Do’s and Don'ts befor e investing. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction, where such distribution, publication, avail ability or use would be contrary to law, regulation or which would s ubject PESB and affiliates to any r egistration or
licensing requirement within such jurisdiction. The Profits or capital protection or appreciation. PESB and any of its employees, directors, associates, and/or em ployees, directors, associates of
PESB's group entities or affiliates is not inducing you for Trading/investing in the financial market(s). Trading/Investm ent decision is your sole responsibility. You must also read the Risk Disclosure
Document and Do’s and D on’ts befor e investing. T his reportis not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or ocated in any locality, state,
country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject PESB and affiliates to any registration or licensing
requirement within such jurisdiction. The securities described her ein may or may notbe eligible for sale in all jurisdictions or to certain category of investoZPersons in whose possession this document
may come are required to informthemselves off and to observe such restriction. For Detailed Disclaimer, please visit our website www.pesb.co.in/
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